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Relief and credit support for MSMESs to
support Indian Economy’s fight against

COVID-19

1.Rs 3 lakh crore Emergency Working Capital Facility for
Businesses, including MSMEs

To provide relief to the business, additional working
capital finance of 20% of the outstanding credit as on
29 February 2020, in the formofa TermLoanata
concessional rate of interest will be provided. This will
be available to units with upto Rs 25 crore outstanding
and turnover of up to Rs 100 crore whose accounts are

Rs 3 lakh crores Collateral-free Automatic = B t

Loans for Businesses, including MSMEs

*  Busmesses MSMEs have been badly bt due 10 COVIIND need additional
funding 1o meet operational hakalitses baslt up, buy mw matenal and restart

bisiness

*  Degision: Emergency Credit Line to Businesses NISMEs from Banks
amd MEFCs up to 200% of entire oatstanding credit as on 29,2, 20240

*  Homrowers with up o B 25 crore oulstanding ad Fso W crone
turmover eligible

* Loans to have 4 vear temor with moratorvium of 12 months on
Principal repavment

*  Interest 1o be capped
» 100% credit gusrantes cover o Banks and MBFCs on priscipal and y
imterest
#  Reherne can be availed till 31 Oer 2020
+  No guaranbee lee, me fresh collateral
* 45 lakb units can resume business activity and safeguard jobs
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2. R=s 20,000 crore Subordinate Debt for Stressed MSME

Provision made for Rs. 20,000 gr subordinate debt for two lakh M5SMEs
which are NPA or are stressed. Government will support them with Rs.
4 000 Cr. to Credit Guarantee Trust for Micro and Small enterprises

(CGTMSE). Banks are expected to provide the subordinate-debt fo
promoters of such MSMEs egual to 15% of his existing stake in the unit
subject to a maximum of Rs 75 lakhs

Rs 20,000 crores Subordinate Debt
for Stressed MSMEs

*  Stressed MSMEs need equaty suppon

»  Grol wall facalitate provision of Rs, 20,08 ¢r as subordinate debs

*  Twao lakh MSMEs are likely to benefit

¢ Fumctionme MSMEs which are NPA or are siressed will be
chgible

= Gt will provide a support of Rs. 4,000 Cr. to CGTMSE

= UGIMSE will provide partial Creedit Goarantee support o
Banks

*  Promoters of the MSME will be given debt by banks, whach will

then be mfused by promeder as equaty n the Uit

3. Rs 50,000 crores equity infusion through MSME Fund of
Funds

Govt will set up a Fund of Funds with a corpus of Rs 10,000 crore that will provide
equity funding support for MSMEs. The Fund of Funds shall be operated through
a Mother and a few Daughter funds. It is expected that with leverage of 1:4 at the
level of daughter funds, the Fund of Funds will be able to mobilise equity of about
Rs 50,000 crores.
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Rs 50,000 cr. Equity infusion for
MSMEs through Fund of Funds

* MSMEs face severe shortage of Equity

* Fund of Funds with Corpuas of Rs 10,000 crores will be set up

«  Will provide equity funding for MISMEs with growth
paotential and viability.

«  FoF will be operated through a Mother Fund and few

dauzhter funds

«  Fund strocture will help leverage Rs 50,000 cr of funds at
daughter funds level

«  Will help 1o expand MSME siz¢ as well as capacity.

= Will enconrage MSMEs to get listed o s board of Stock

Exchanges

4. New definition of MSME.

Definition of MSME will be revised by raising the Investment lirnit. An additional
introduced. The distinction between

griteria. of turnover

manufacturing and service sector will also be eliminated.

also  being

" - [ - - i
Existing and Revised Definition of MSMEs et
Existing MSME Classification
Criteria : Investment in Plant & Machinery or Equipment
Classification Micrs Small Medium
ft[fg, Eﬂﬂ]ﬂ‘lﬂi Investment=Rs. 25 lac liivestiment<Hs. 5 ¢ Investment <Hs 10 ¢
Eer!iru. Investment<Hs. 10 lac Investmeni< Hs X er lavistment<H. 5 cn
Enterprise
Revised MSME Classification
Composite Criteria : Investment And Annual Turnover
{lassification Wicrn Small Medinm
MinsEsct Investment< Rs. 1 cr. | Investment< Rs, 10 cr, Investment< Bs. 20 cr,
& | and and and
Turnever = Rs.5 ¢n lTarpover < Ks %0 cr. Turnover < Ks. 1M ¢y,
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5. Other Measures for MSME

E-market linkage for M5SMEs will be promoted to act as a replacement for trade
fairs and exhibitions. M5SME receivables from Government and CPSEs will be
releasedin 45 day

6. No Global tenders for Government tenders of up to Rs 200
crores.

General Financial Rules (GFR) of the Government will be amended to disallow
global tender enqguiries in procurement of Goods and Services of value of less
than Rs 200 crores

7. Employees Provident Fund Support for business and
erganised workers.

The scheme introduced as part of PMGKF under which Government of India
contributes 12% of salary each on behalf of both emplover and emplovee to EFF
will be extended by another 3 months for salary months of June, July and August
2020. Total benefits accrued is about Rs 2500 crores to 72.22 lakh employees.

8. EPF Contribution to be reduced for Employers and
Employees for 3 months.

Statutory PF contribution of both employer and employee reduced to 10% each

from existing 12% each for all establishments covered by EFFO for next 3
manths. This will provide liguidity of about R5.2250 Crore per month.

Resource Links:

* PIB Press
Release:https-/ipib gov.in/PressReleseDetail aspx?PRID=1623601

o Copy of Atmanirbhar Bharat Document/Slides:
http-/{isme_org infdocs/Atmanirbhar®20Presentation%20P art-
1%20Business%20including%:20MSMEs %2013-5-2020_pdf

o Champion Portal: htipsi//ichampions.gov.in

Mr. Anant Subedar

Innowvation Manager, MIDC Industries Association
Erngil: misnagpur23f@amsail.com; Mobile: 8956496620

Microsoft Office Word Version 12.0.4518.1014

Microsoft Windows 10 Pro 64-bit Build 6.2 9200



